PUBLIC LAW 104!191-AUG. 21, 110 STAT) 
1996 2071 


8(i) returnina survlus income 
to its memhers or 
work a Ss compensation 
nalioyho ders on a__ periodic 
basis and 
(ii) reducina initial premiums 
in anticination of 
investment income ; 
(b) FFFECTIVE DATF.—The amendment made by this 
section 26,USC 501 note. : 
shall annlv to taxable years ending after the date of 
the enactment 
of this Act. 


Slibtitle F&Organizations Slibject 
to 
Section 833 


SEC. 351. ORGANIZATIONS SUBJECT TO SECTION 833. 


(a) IN GENERAL{S Section 833(c) (relating to 
organization to |. : . 
which section applies) is amended by adding at the end 
the follawina 
new paraaranh: 
"(4) TREATMENT AS EXISTING BLUE CROSS OR BLUE 


SHIFLD 
ORGANIZATIONI 
"(A) IN GENERAT@Raraaranh (2) 
shall he annlied to 
an oraanization described in 


subnaraaranh (RB) as _if it were 
a Blue Cross or Blue _ Shield 
organization. 

"(B) APPLICARLE ORGANIZATIONIAN 


oraanization ell 
described in this suhnaraaranh if i 
"(i) is oraanized under. and 
aoverned V. State 
laws which are snecificallv and 
exclusivelv annlicahle 
to not-for-nrofit: health insurance 
or health service type 


organizations. and 

"(11) is not. a Blue Cross or Blue 
Shield oraanization 
or 


; ‘oni maintenance 
oraanizati 
(h) RFFECTIVE DATE ne amendment made by this 
section _26 USC 833 note ; 

Raed to taxable years ending after December 


Siibtitle BaRA Distribltions to 
the 
Unemployed 


SEC. 361. DISTRIBUTIONS FROM CERTAIN PLANS 
MAYBE USED WITH- 
OUT ADDITIONAL TAX=§/TO PAY 
FINANCIALLY DEVASTATING 
MEDICAL EXPENSES. 


(1). IN GENERAL/ Section 72(t)(3)(A) is amended by 
striking 


B 

is DISTRIBUTIONS FOR PAYMENT OF HEALTH INSURANCE 

PRE- 

TUMS OF CERTAIN UNEMPLOYED INDIVIDUALS|& 

Baragraph (2) of ; 

section 72(t) is amended by adding at the end the 

following new 

subparagrann: 

(1)) DISTRIBUTIONS TO UNEMPLOYED INDIVIDUALS 

FOR 


HEALTH INSURANCE PREMIUMS 
(i) IN GENFRAT 
Distributions from an_ individual 
retirement vlan to an individual 
after paration from 
employmen 
"(T) if such individual has 
received unemplov- 
ment comnensation for 12 
consecutive weeks under 
anv Federal or State 
unemnlovment comnensation 
law bv reason of _ such 
separation, 


